
Why is the Internet so Expensive in the US?

TechRounder PDF Edition
Live article: https://www.techrounder.com/technology/why-is-the-internet-so-expensive-in-the-us/

By Vipin PG | Published September 10, 2021 | Updated January 4, 2026 | Format: Explainer | 4 min read

In brief

The internet has become an integral part of everyone’s life. Once considered a luxury has now
become a necessity for people from various occupations.

The internet has become an integral part of everyone’s life. Once considered a luxury has now
become a necessity for people from various occupations. Whether marketing, socializing, streaming,
browsing, downloading, learning or gaming, the internet has taken over every aspect of our lives.

Internet service providers like Spectrum, Optimum, Mediacom, and Verizon try every strategy to
attract customers. As a result, the competition has grown manifold, as are the bills. On the one hand,
the internet has become a necessity. However, other people are finding it difficult to pay the bills. The
surges are unbearable and leave a big hole in the bank account.

Although the promotional prices look budget-friendly, things can deteriorate after a specific time,
surprising people. In addition, people living on a limited income find it challenging to pay internet bills
and manage their finances.

This post will find reasons why the internet is so expensive in the United States. Let’s get started.

Choices are Limited

One of the reasons why the internet is becoming so expensive is limited choices in some areas. If you
search for service providers in your area by entering the zip code, you will come across two or three
of them. The market is not very competitive in certain areas, allowing service providers to set prices
without worrying about competitive rates. With limited choices and low competitiveness, prices are
usually higher.

Of course, a limited choice could be due to it being a rural or remote location where a connection is
limited. If this is the case, looking at satellite internet options may be the ideal solution. After all, as long
as you have a clear view of the sky, you likely have access to satellite internet!

However, some providers go beyond to offer great prices. However, the hike is normal, and surges
are unbearable. To get budget-friendly internet for your home, make sure to make a comparison
between service providers in your area. You can also call them and ask for monthly prices before
and after the promotional period ends.

Monthly Rental on Equipment

Internet requires various equipment to give access to the online world. One of the pieces of equipment
you would need is a router, which will help you connect to the internet on various devices. Generally, a
small fee is associated with equipment if you opt for a service provider’s router. The monthly cost
can be anywhere from $10-$20, depending on your provider.

TechRounder | Page 1 of 2
https://www.techrounder.com/pdf/blog/why-is-the-internet-so-expensive-in-the-us.pdf



This could accumulate to $120 or $240 annually, which can be saved by investing one time in your own
router. Visit your favorite stores such as Amazon, Target, or Walmart and search for available
routers. Read the customer reviews, and if a promo code is available, use it. Usually, prices are
reduced during shopping seasons like Black Friday, Cyber Monday, Amazon Prime Day, and Christmas.

The surge in Prices after the Promo Period

Except for a few internet service providers, most surge their prices after the promo period ends. As
a new customer, everyone enjoys budget-friendly pricing plans. However, ISPs usually raise prices
without prior notice after a certain period. Although the price hikes are mentioned in the service
agreement, most people remain unaware since not everyone reads the fine print.

Some service providers may also increase the price after the second and third years. Contact
customer support to save yourself from surprises and ask for exact prices after the promo period
ends. You must stay vigilant and look for ISPs offering flat rates during and after the promo period.

Maintenance Cost

One of the reasons for expensive internet in the U.S is maintenance costs borne by service providers.
With the changing weather conditions and other calamities, the service providers have to invest heavily
in the maintenance of equipment and wires.

The maintenance cost has to be recovered from somewhere, and consumers are the first to fall prey
to it. For example, you might have seen service provider’s vehicles roaming around and deploying
labor to fix the issue. In addition, maintenance has to be done immediately in case of a service outage
due to weather conditions or unforeseen circumstances. Considering these costs, the service
provider’s operation cost increases, which translates into higher internet bills.

Demand is Too High

With each passing day, the demand for the internet is rising. More and more people are subscribing to
internet services to gain access. One of the reasons for the expensive internet in the United States is
the high demand. As every business’s motive is to increase profit, so do the ISPs. Service providers
know that people cannot live without the internet, and demanding high prices will not stop them from
using it anyways.

In addition, people are now using the internet for entertainment purposes. In the past, cable TV was the
ultimate source of entertainment. However, with the evolution of the internet and improvement in
speed, people prefer Netflix, Peacock TV, Hulu, and Sling to watch their favorite channels, movies, and
TV shows. The demand is increasing day by day, and the internet is going to stay. All these factors
together lead to higher internet bills in the United States.
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