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In brief

Check clearance typically takes 2 to 5 business days and depends on your bank’s policies, the type and
amount of the check, your account history, and how you deposit it.

In the age of mobile banking and instant transfers, checks may feel old-fashioned, but they’re still
widely used for payroll, rent payments, and large transactions. However, one of the biggest pain points
of using checks is the clearance time. If you've ever wondered why your funds aren’t immediately
available after depositing a check, you’re not alone.

Understanding what affects check clearance and what you can do to avoid delays can help you manage
your money more efficiently. Whether you're cashing a paycheck or depositing a refund, here’s what
you need to know.

Bank Policies and Processing Times

Different banks have different policies when it comes to clearing checks. While federal regulations
require banks to make the first $225 of a deposited check available by the next business day, the
remaining balance can take several more days to clear.

So, how long does it take a check to clear? On average, it can take anywhere from 2 to 5 business
days, depending on your bank’s policies and whether the deposit is made in-person, via ATM, or
through mobile deposit. Some banks even place extended holds on checks from out-of-state or
international banks. More information about this can be found on SoFi blog.

The Type and Amount of the Check

Not all checks are the same. Personal checks typically take longer to clear than cashier’'s checks or
government-issued checks because there’s a greater risk they could bounce. Additionally, larger
checks may be subject to longer hold times for fraud prevention.

To speed up the process, ask the payer if they can provide a cashier’s check instead of a personal
one, especially for large amounts. Cashier’s checks are considered more secure and may clear
faster since they’re backed by the issuing bank, not an individual account.

Your Account History and Bank Relationship

Your bank may expedite or delay check clearance based on your account history. If you're a new
customer or have a record of overdrafts or returned deposits, the bank may take extra time to ensure
the funds are legitimate. On the other hand, customers with long-standing, positive banking
relationships may enjoy faster access to deposited funds.

Maintaining a good track record with your bank, such as keeping a stable balance and avoiding
overdrafts, can help reduce hold times in the future.
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Deposit Method and Time of Day

The way and time you deposit a check can impact how quickly it clears. Deposits made through mobile
banking apps may take longer to process than those made at a branch. And if you deposit a check after
your bank’s cutoff time, it may not begin processing until the next business day.

To avoid delays, try to deposit checks as early in the day as possible and opt for in-person deposits
when you need faster access to funds.

How to Avoid Clearance Delays

There are a few smart steps you can take to minimize delays in check clearance:

- Ask the payer for a direct deposit if possible. Electronic transfers are typically faster and more secure.

- Use mobile check deposits with caution. While convenient, it can extend hold times, especially for new
users.

- Ensure all details are correct. Make sure the check is properly signed and dated, and that you endorse it
correctly.

- Avoid depositing checks from unknown sources. If a check seems suspicious or unexpected, contact your
bank before depositing it.
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