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In brief

Virtual data room software plays a central role in mergers and acquisitions by providing a secure,
centralized platform for storing, sharing, and organizing confidential documents during due diligence.

Mergers and acquisitions can be very overwhelming for sellers as well as buyers. Things can get
very frustrating for everyone involved, from the never-ending paperwork to repeat requests and then
the wait time.

However, that is not the only problem. What’s more worrying is that these slow tasks often become
unmanageable and make room for errors. This, in return, can waste time, and ultimately the company
may lose a deal because of delays. In addition, if there are no proper security measures, the company
data may fall into the wrong hands.

What can be the answer to all this? A highly efficient and fully automated tool to streamline the process
of mergers and acquisitions. Yes, we are talking about virtual data rooms.

What is a virtual data room?

Virtual data rooms are secure file repositories that allow for the safe storage and exchange of
corporate data. Electronic data rooms that are mainly designed for M&A transactions allow the
companies to collaborate more efficiently and effectively throughout the process. It is no wonder that
more and more firms in the M&A market are increasingly using data room services to make the
process easier and close deals faster.

The role of data room software in M&As

VDR software is already playing an integral role in M&A deals. These transactions involve large
volumes of data procured, shared, and analyzed by all parties involved in the deal, including sellers,
buyers, and intermediaries.

Apart from that, the need to store and share data smoothly and safely during the due diligence process
makes virtual data rooms an integral element of M&A transactions. VDR software makes sure that
everyone involved in M&A deals can easily request, share, analyze, and organize documents or files
during the process.

Top uses of online data room software in M&As

An online data room can play an important role in mergers and acquisitions; here is how.

1. Safe storage and sharing of business documents
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Data rooms are primarily designed to store information securely. In M&A deals, especially during the
due diligence process, the seller has to make different company records available for the potential
buyers or bidders. These records include the company’s financial, corporate, HRM, and legal
documents.

Almost all of these documents are highly confidential, and it is important to store and share them
safely, and that is what virtual data rooms are for. The two-way authentication feature makes sure
that unauthorized access is restricted. Moreover, the data can be shared in an encrypted form.

Furthermore, the admin/controller of VDR can set customized access for different users according
to their roles in the deal. It is also possible to set the "view only" option for any document or impose
restrictions on downloading or printing documents.

Best data rooms always comply with international data security standards such as ISO 27081. Make
sure you choose the right data room provider.

2. Better collaboration and communication

Communication is the key to closing an M&A deal faster. One of the main reasons for delays in M&A
deals is stakeholders’ inability to communicate early and regularly. This problem can be easily solved
with the help of virtual data rooms.

With the help of online data room software, it is a lot easier for the stakeholders to communicate
openly and in private tabs. The best thing is that stakeholders can access the data rooms from
anywhere globally, even with their mobiles. They can leave comments, take notes, and evaluate the
deal’s progress at any time.

3. Easy to analyze and organize files

Modern data room providers are deploying Artificial Intelligence (AI) to boost the functionality of VDRs
as it helps in organizing and analyzing data in a better way. This ultimately helps in improving the
workflow and allows the parties involved in the deal to adapt to any changes or new information
during the due diligence process. Not to mention, AI helps companies collect valuable data for the
future.

4. Reduced workload, free of distractions

Virtual data rooms are no less than heaven for users or project teams as they save them from an
overwhelming workload. For instance, data room software has amazing features that can
significantly automate things and reduce workload.

These features include drag-n-drop documents in bulk, auto-indexing, eliminating duplicate requests,
full-text searches, live link documents, report generation, and task assigning with just one click. When
these tasks are streamlined, project management teams can spend their time on other important tasks
without distractions.

Last but not least, virtual data rooms make sure that stakeholders remain updated about all the
progress, changes, modifications, or new concerns in the deal.

Final words

Not many tools or software can provide this many features, especially for M&A transactions. Data
rooms are secure, cost-effective, easy-to-use, and can streamline the complex process of Mergers
and Acquisitions.

TechRounder | Page 2 of 3
https://www.techrounder.com/pdf/blog/the-role-of-virtual-data-room-software-in-mergers-and-acquisitions.pdf



Be sure to compare virtual data rooms to find a solution best suited to your needs. Besides, many
trusted resources are offering ready-made data room comparisons. So do your research, read
through reviews, and take your M&A deals to the next level with virtual data rooms.
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