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In brief

Since the industry and the market have changed in recent years, bitcoin mining isn’t as profitable as it
once was. In addition, the equipment needed to mine Bitcoin has become more expensive and
complicated.
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Cloud mining has become an alternative that many turned to. That’s because, in this case, an investor
won’t use their equipment, so they can start mining without the initial investment. This is paid for by
fees you pay during the contract duration, and others do the actual mining.

Is It Profitable?

Bitcoins are still profitable in 2022, even with the changes in value due to market forces. Therefore,
bitcoin cloud mining is also profitable since it allows you to obtain the coins with less early investing
and less personal involvement in the process.

It’s not always easy to say what the profit margins will be since the value of Bitcoin itself changes and
evolves as the market forces do. There have been a few dips over time, but the overall value of
Bitcoin is still a good incentive to invest in it.

Fewer Energy Expenses

One of the biggest costs of running your mining facilities is the energy the process consumes. It’s both
a big expense for a small investor and a drain on the environment. Sharing these costs with other
investors is less expensive and, in the long run, less damaging to the environment.

The equipment cost is, therefore, only the first thing to consider when deciding between cloud mining
and setting up your mining facility. The energy cost will become a bigger burden over the time it takes
to mine the coins.

The Costs of Labor and Expertise

Running a mining facility is also time-consuming and requires workers who know how to use the
equipment and maintain it properly. This also falls beyond the scope of the skills of most investors and
needs to be factored in as a cost of investing in a mining farm of your own.

There are no such costs when you’re using cloud mining. Those tasks will be done by the company you
choose, and they are covered by the fees you pay regularly.

More Ways To Earn From Bitcoin
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Bitcoin is now more widely accepted than before, and it can be used as a payment method or a way to
store value. This means that there are more ways to make a living with Bitcoin and that more
institutions will recognize its value.

Some traditional methods of earning have found their way to the Bitcoin world. For instance, you can
lend Bitcoin and earn interest as you would for fiat currency. The payments needn’t be made in Bitcoin
for this to work.

How The Contracts Are Set Up?

The contracts usually last between six months and two years. Some cloud mining providers offer
life-long contrasts, but those are primarily gimmicks with unclear contracts since no one can plan that
long in advance, especially in such a new industry.

Some providers offer you the ability to sell the contract to another investor and allow them to continue
to pay the fees and mine the coins instead of you. Unfortunately, this isn’t something everyone allows
for, and if you find a service that does, chances are it will be more expensive due to having this option.

How Much You Can Make?

This depends on two main features: how much bitcoin you can mine and the bitcoin’s value once
you’ve mined it. The first is that you can affect yourself by choosing a service that will provide you
with more coins and do it faster. But, of course, this depends on the equipment you’re using, and it
also costs more.

However, the value of the coins is beyond your reach, and it’s determined by supply and demand as
any other product on the market. So, in the long run, Bitcoins are growing even with some temporary
dips.

The Taxation on Bitcoin Profits

Since Bitcoins are now used more than before, and they are becoming accepted by traditional financial
institutions, governments are getting involved. In addition, since there are more ways to make money
with crypto, you’ll also need to consider that the profit will probably be taxed.

This makes Bitcoins more secure since they are now a common-place financial tool. However, a part
of the appeal was that the centralized financial institutions did not acknowledge them. So now Bitcoins
have become similar to trading in foreign currency rather than an online rouge tool.
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