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In brief

Rising debt is like a nightmare. The only difference is that nightmares will make your nights horrible,
but the burden of debt will make life miserable throughout the day.

Rising debt is like a nightmare. The only difference is that nightmares will make your nights horrible,
but the burden of debt will make life miserable throughout the day. People become stressed when they
think about their financial plan for repaying the debt. Multiple debts from multiple sources are like
adding salt to injuries.

You have to keep all those debts in mind and their deadlines for repayment. The problem with multiple
debts is that you may have to pay a lot of money on a particular month, as many debts have their
repayment deadlines for that month.

You can choose to delay the payment of your credit card bills, but that is not a good practice if you are
eyeing to build a good credit score. You can talk to the credit card company and pay the debt more
systematically through monthly installments. Though the idea is good, you would have to pay a
high-interest rate on the repayment.

This is why it is better to go for a debt consolidation loan. With this one loan, you can settle all your
unpaid bills and debts. Now, you can relax, as only one loan is there to deal with. You can easily repay
that through monthly installments.

Debt Consolidation through Refinancing

Debt consolidation is a process that can be pursued through different strategies. Different people take
different methods for debt consolidation as per their convenience. If going for an all-new debt
consolidation loan does not seem to be viable for you, refinancing could be a good option. Mortgage
refinancing is a common method of consolidating your debts.

If you have an existing home loan, you can choose to refinance the loan. For refinancing a home loan,
you have to contact the lender. You can add a certain amount of money to your existing loan. As a
result, you shall get some cash in hand. This cash can be used for debt settlement.

Refinancing in Your Retirement Years

A reverse mortgage can be a valuable financial tool for seniors in their retirement years, as it allows
them to tap into the equity of their home to obtain funds that can be used for various purposes,
including paying off high-interest debts.

Here are 3 ways a reverse mortgage can help seniors pay off high-interest debts in their retirement
years:
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Access to tax-free funds: A reverse mortgage provides seniors with tax-free funds, which can be
used at their discretion. These funds can be obtained through a lump sum, a line of credit, or monthly
disbursements, depending on the borrower’s preferences and needs.

Elimination of monthly mortgage payments: One of the key benefits of a reverse mortgage is that it
eliminates the need for monthly mortgage payments. The loan is only repaid when the borrower moves
out, sells the home, or passes away. This can help seniors reduce their monthly expenses, freeing up
more income to pay off high-interest debts.

Debt consolidation: With the funds obtained from a reverse mortgage, seniors can consolidate their
high-interest debts, such as credit card balances, personal loans, or medical bills, into a single, more
manageable payment. This can help them save on interest costs and simplify their financial situation.

To know how much you can qualify for, try the free calculator found at reverse mortgage.

What Types of Debts Can Be Consolidated?

People have different sorts of debts for different purposes. Mortgage refinancing is a debt
consolidation technique that would be considered suitable for eliminating a few common types of debt.

- You can pay your hefty medical bills with such a debt consolidation method.
- Such debt settlement is a viable choice when you have a lot of credit card bills pending to be paid.
- This debt consolidation method is a good choice when you have loans from bad credit lenders.

How Can You Refinance Mortgage Loan into Debt Consolidation Loan?

You can easily refinance your mortgage loan into a debt consolidation loan, especially when you have a
good credit history. If you are already paying the mortgage loan, you need to make sure that you have
paid the monthly installments perfectly on time.

Failing to pay monthly installments in time will make your credit history appear poor. With such a poor
history of credit handling, refinancing would become a difficult thing for you. To learn more in this
matter, you need to check ratings of debt consolidation companies.

Before going for refinancing, you need to check your requirements. You should understand why
refinancing is necessary for you. What should be the right time to go for refinancing? Well, when your
debt is quite large in terms of amount, refinancing is a good idea.

It would be a misadventure when debt is low. You need to keep in mind that refinancing cannot be done
too many times. So, refinancing the mortgage loan is an option that you should keep in hand for an
extreme situation. You need to follow a few simple steps to get the refinancing done. Here are those
steps for you:

- Talk to the Lender: You should contact the lender to refinance your mortgage loan. The lender will give
you perfect instructions in this matter. Depending upon your credit history and behaviors, you shall be
granted the refinancing option. For refinancing, you need to make a formal application to the lender.

- Refinancing Calculator: Every person’s case is unique when applying for mortgage refinancing. You need
to calculate your refinancing status. The amount you receive is important, and the lender shall judge the
amount. With the refinancing cost calculator, you need to check the monthly installment and other notable
things to finalize the deal.

- Comparing Refinance Mortgage: You can migrate your mortgage loan to another lender or bank if the
lender agrees to give you more refinancing amount than your present lender. It is always good to get quotes
from different lenders in this regard.
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Things to Know about Debt Consolidation Mortgage

When it comes to a debt settlement with mortgage refinancing, you need to focus on a few things. To
accomplish hassling free debt settlement and ease of paying the debts, you should consider the
following factors.

- Checking Interest Rate: If you have credit card dues, you can talk to Credit Card Company and pay the debt
in monthly installments. However, you have to bear with the pain of a high-interest rate in that case. So, that
is why people opt for a debt consolidation loan, as it is a loan offered at low interest. You need to check the
interest rate at the time of mortgage financing. You should compare the interest rates before going for

such a debt consolidation method.

- Time for Repayment: The repayment schedule is another important factor. You need to focus on that with
precision. For debt repayment, you need to follow the repayment schedule. You can get 10-12 years to pay
the debt with mortgage refinancing.

Debt settlement is crucial, and you should be careful about this. You have to follow the debt settlement
tricks carefully. There are various methods for consolidating different kinds of debts. For the best

debt settlement method, you need to go for step by step process. Mortgage repayment is a good option
for debt settlement, and this method is quite widely used.
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